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URANIUM RESOURCES, INC.
CONSOLIDATED BALANCE SHEETS

ASSETS
March 31, December 31,
2006 2005
(Unaudited)
Current assets:
Cash and Cash EQUIVAIENES ............coviiiiiiiiiiieieieieieee et $ 465,474 $ 5,852,716
RECEIVADIES, NEL ...t 405,877 32,940
Uranium and materials/Supplies iNVENTOTY ........cccoceiiiiinceinnsceee e 702,151 707,949
Prepaid and Other CUMTENT @SSELS.......civvviueieirrrererre e e saerenes 259,655 269,835
TOTAl CUITENE @SSELS. .veviveverirererererererererere e re ettt sese ettt betesetetesesetesasasesesasesasas 1,833,157 6,863,440
Property, plant and equipment, at cost:
UraNTUM PrOPEITIES . ....viveverireeeeierisesie ettt sttt sttt s e et s e sbesenesensesenes 56,619,724 51,662,223
Other property, plant and @QUIPMENT ..........ccoriiirerinreeene s 312,037 302,164
Less-accumulated depreciation, depletion and impairment ..........cc..cocoevevreiseivecinnnnn. (43,870,864)  (43,275,660)
Net property, plant and @QUIPMENT .........ccovvieeiirirrieeiree e 13,060,897 8,688,727
L@ 13Tl T £ TP 1,189,272 1,072,026
Long-term investment:
Certificate of deposit, FESIHCIEU. .........ccovveveereeceecie et 1,447,042 1,288,411

$17,530,368  $17,912,604

The accompanying notes to financial statements are an integral part of these consolidated statements.



URANIUM RESOURCES, INC.
CONSOLIDATED BALANCE SHEETS

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:

ACCOUNES PAYADIE .....oovviecececce e

Payable for sales CoNtract reStrUCTUNING .......c.ceeeveeeieieirieieieieieieieeieieieieie e

Current portion of reStOration rESEIVE.......ccuivvieeeirieee i

Accrued interest and other accrued liabilitieS.........covvveeiireciirc e,

Unrealized loss on derivatives, current portion

Current portion of long-term debt............coiiiii s
Total current labIlItIES.........c.cvveveieiic s

Other long-term liabilities and deferred Credits ..........ccoeoeorreiinncciec e

Unrealized loss on derivative, net of current portion............ccceevecierrscienenssceiese e,

Long-term debt, 1€SS CUITENE POITION .....c..vcuiiiriciecriece e
Commitments and contingencies (Notes 1, 2 and 3)

Shareholders' equity*:
Common stock, $.001 par value, shares authorized: 200,000,000;
shares issued and outstanding (net of treasury shares): 2006—41,056,024;
2005—40,952,128 .......coeuiiriireieinenestie ettt

Paid-iN CAPITAL.......ceierieiciri e
AccUMUIELE AEFICHT ...
Less: Treasury stock (38,125 Shares), at COSt ........cevreririrrienrineere e

Total shareholders' EQUILY .......cccvoveveeiriiccie e s

March 31, December 31,
2006 2005
(Unaudited)
2,443242 $ 1,139,005
12,000,000 --
901,325 1,061,491
449,069 432,683
526,875 20,424,291
9,377 175,833
16,329,888 23,233,303
3,975,601 3,823,015
-- 26,396,656
477,349 450,000
41,094 40,990
75,593,318 75,013,668
(78,877,464)  (111,035,610)
(9,418) (9,418)
(3,252,470)  (35,990,370)

$ 17,530,368 $ 17,912,604

The accompanying notes to financial statements are an integral part of these consolidated statements.
*Shareholders’ equity information reflects the effect of a reverse 1 for 4 stock split made effective April 11, 2006.



URANIUM RESOURCES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ended
March 31,
2006 2005
Revenues: (Restated)
UPBNIUM SBIES— ..ot e s sn e en e ns e s en e s $ 106858 $ 1,706,461
TOLAI FEVENUE ...ttt 1,068,589 1,706,461
Costs and expenses:
Cost of uranium sales—
Royalties and COMMISSIONS ........cciriiirieiirisieeise ettt eseseesenesenees 79,435 115,091
OPEIAtiNG EXPENSES ...vvverereerererereseeteseseseasesesessssesesessssesesesssssesesessssesesessssesesessssssesesssssesansssns 1,523,592 649,507
Accretion/amortization of reStoration rESEIVE...........cvviiereieeeeeeee e 132,974 75,098
Depreciation and depletion..........coveceiirieeiieiseee s s 616,839 290,499
(Gain) 10SS ON AEIIVALIVES .......cvuvvevereiiicieieisieieet ettt nnes (34,294,072) 2,428,566
Total (gain on) cost Of UranNiuM SAIES...........cceeueveieereieiceete ettt (31,941,232) 3,558,761
Earnings (loss) from operations before corporate EXPENnSES........covvvrvereererrereieresrsreeesesseennns 33,009,821 (1,852,300)
Corporate expenses—
General and admMiINISITALIVE ..........ccviuriririesriess s 1,056,752 519,310
DEPIECIALION ... cveviviveeeseseieiesee ettt ettt et b et et et et e b et e b et et et et et e b et ebesebesesesesesesnas 5971 4,109
TOtal COrPOratE EXPENSES......cveeirierireiiierereeststetere et s ese s e s ere s s st re e ssstetese s sseserenssnasens 1,062,723 523,419
Earnings (10SS) from OPEIAtIONS...........cueiririiieiiiieees ettt 31,947,098 (2,375,719)
Other income (expense):
INTEIESE EXPENSE ...vveviiiieteteite ettt ettt b et e bbbt e et ese s et tene st be s e s saebetaneanetetaneanas (2,739) (2,497)
INtErest aNd OTNET INCOME, NEL.....cvvieeeeeeeeeeeeeeeeee et eeeeeee et eee et et eee e et et e et et et eeeseseesenneseseensneneses 213,787 20,227
NEL EAIMINGS (10SS) .v..vveerverreereeereesseseseessessessessesessesses s s ssss s ssssessesss s ses s sess s s sssssesseesssansens $ 32158146 $ (2,357,719)
Net earnings (loss) per common share*:
BASIC v v veeeeeeeeeeee e et eeeeeeeee e e e et e eeeeeee et e et et et eeeeee et et et ettt et e et et et e eee et e et et et e ee et es et et e eeeeeee $ 079 % (0.07)
D11 (=T TS $ 073 _$ (0.07)
Weighted average common shares and common
equivalent shares*:
2 TP 40,954,437 33,672,441
DIHULEA ...ttt ettt en s st e s 44,221,134 33,672,441

The accompanying notes to financial statements are an integral part of these consolidated statements.
*Net earnings (loss) per share and weighted average share information reflects the effect of
areverse 1 for 4 stock split made effective April 11, 2006.



URANIUM RESOURCES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
2006 2005
(Restated)
Net earnings (loss) $ 32,158,146 $ (2,357,989)
Reconciliation of net earnings (loss) to cash provided by (used in) operations—
(Gain) 10SS 0N AEIIVALIVES .....c.eeveeiiiieieeresie ettt e b e (34,294,072) 2,428,566
Accretion/amortization of reStoration rESEIVE ..o 132,974 75,098
Depreciation and depletion ...........cccoiieiiiininciei e 622,810 294,608
Decrease in restoration and reclamation acCrual..........cccocceeerevinieienevsciene s e (247,817) (239,346)
StoCK COMPENSALION EXPENSE ...ttt 396,899
Other NON-CaSh ILEMS, NEL......cviiiiiiciii ettt 108,727 72,630
Effect of changes in operating working capital items—
(Increase) decrease in reCeIVADIES ..o e (372,937) 341,775
(Increase) decrease iN INVENTOTIES ........cccovrvririeiririreee ettt (31,791) (114,879)
Increase in prepaid and Other CUITENT 8SSELS .......coveirureiririeieeeresie e (84,025) (107,584)
Increase in payables and accrued labilities ..........ovvvevevcrireieie e, 1,320,623 362,150
Net cash provided by (USed iN) OPEIALIONS ........cccoviviieeieririerce e (290,463) 755,029
Investing activities:
Increase in certificate of deposit, reStrCLEd .........ccovviveeiririic s (158,631) (26,420)
Additions to property, plant and equipment—
KINGSVIIIE DOIME ...ttt st et (3,289,633) (117,437)
(01 VP (70,493) (7,500)
WASTUEZ c..vvevrerererereseseses et e ettt ettt ettt et (923,407) (688,263)
(O30T (o T (0ol TP (171,686) (42,934)
(@801 310 1) PP (47,292) (77,609)
(@41 0T (0] 5112 1Y 2PN (434,855) (4,355)
Net cash used in INVESTING ACHIVITIES.......ccoviiieiiirirseee s (5,095,997) (964,518)
Financing activities:
Proceeds from DOITOWINGS ....v.vveeiiseeire e en (782) 600,000
Issuance of cOMMON SEOCK, NEL ........c.ouiiiiiici s
Net cash provided by finanCing aCIVILIES ..........cccoccuiveieiiieeeceee e (782) 600,000
Net increase (decrease) in cash and cash eqUIVAIENES ...........ccccvvvcciiiiiccciensce s (5,387,242) 390,511
Cash and cash equivalents, beginning of PEFIOU ..........vvevevevcrierieses b essneas 5,852,716 268,866
Cash and cash equivalents, end Of PEFOU............ooovvvvveeeeeeeeereisssssseeeeesssssssseesssssssssssssseeseessesee $ 465474 $ 659377

The accompanying notes to financial statements are an integral part of these consolidated statements.



Uranium Resources, Inc.
Notes to Consolidated Financial Statements
March 31, 2006 (Unaudited)

1. BASIS OF PRESENTATION

The accompanying unaudited consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America for interim financial information and with
the instructions to Form 10-Q and Item 310(b) of Regulation S-K. Accordingly, they do not include all of the
information and footnotes required by accounting principles generally accepted in the United States of America for
complete financial statements. The accompanying statements should be read in conjunction with the audited
financial statements included in the Company’s 2005 Annual Report on Form 10-KSB/A. In the opinion of
management, all adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation
have been included. Operating results for the three months ended March 31, 2006 are not necessarily indicative of
the results that may be expected for the full calendar year ending December 31, 2006.

Reverse Stock Split

On March 29, 2006 the Company's Board of Directors declared a 1 for 4 reverse stock split for stockholders
of record on April 10, 2006, effective April 11, 2006. The split was approved by stockholders at the 2005 Annual
Meeting of Stockholders. All common stock share amounts, earnings per share data and references to the common
stock of the Company in this report are stated on a post-split basis.

2. DESCRIPTION OF BUSINESS

The financial statements of the Company have been prepared on the basis of accounting principles
applicable to a going concern, which contemplates the realization of assets and the satisfaction of liabilities in the
normal course of business.

During 2005 we were unable to produce sufficient pounds from Vasquez to satisfy our contracted delivery
requirements. As a result of the lower production and the fixed costs of operations, our cost of production has
exceeded the sales price under the contracts, and we have been losing money on each pound sold. In addition,
because of chemical and permeability obstacles in the Vasquez formation we have been experimenting with
different oxidizing components that have added to our costs. Our production costs per pound were $20.32 for all of
2005.

In March, 2006, we were delayed in securing additional financial surety for commencement of planned
production from Wellfield 5 at VVasquez and the start-up of production from our Kingsville Dome project in South
Texas. As a result of this delay, production for the first quarter of 2006 totaled only 55,000 pounds. The low
production rate, coupled with the use of high cost oxidizing agents during the first two months of the quarter,
resulted in production costs for the first quarter that was in excess of $40.00 per pound. The necessary financial
surety to allow commencement of new production wellfields at our South Texas projects were secured in April 2006
following the equity infusion discussed in Footnote 10.

Our uranium production for 2006 is now forecasted at approximately 750,000 pounds as a result of the
timing delays we encountered. Such production is expected to be 375,000 pounds from each of our VVasquez and
Kingsville Dome projects. Our Kingsville Dome project commenced production at the end of April 2006, rather than
at the beginning of the month as originally planned.

We have taken steps to improve the profitability of our uranium sales. We have renegotiated all of our
supply contracts with Itochu and UG and have committed to each of them % of whatever our production is in Texas
at a price that is based on the market price at the time of delivery less a discount. See “Long-Term Delivery
Contracts” for a discussion of the terms of the revised contracts, including certain conditions thereto. We now
expect our annual production from the Vasquez property to approximate 375,000 pounds, and we expect to receive
approximately $32.00 to $33.00 per pound for these sales at current prices. We have substantially reduced the use of
the high cost oxidizing agents to reduce our production costs at Vasquez and expect our production costs going
forward to be in the range of $25.00 to $27.00 per pound.



Our uranium production in 2006 is forecast at approximately 750,000 pounds. Such production is expected
to be 375,000 pounds from each of our Vasquez and Kingsville Dome projects. We began production at Kingsville
Dome in April 2006, and project sales from this project to commence in the second quarter of 2006. We expect the
profitability from our Kingsville Dome production will be greater than that seen from our VVasquez production as a
result of higher sales prices under our new contracts and lower costs of production than at Vasquez.

During 2006, the Company plans to continue its program begun in 2005 to purchase additional uranium
resources through the acquisition of known uranium deposits within the South Texas uranium trend. These small
deposits, ranging from 1.5 to 4 million pounds of uranium, are ideally suited for the Company’s satellite plant
technology. The Company plans to feed the resulting production together with production from the Rosita property
itself, some of which is currently permitted to produce, through the currently idle but fully permitted Rosita Plant.
We believe the Rosita property has significant potential for additional production at the current market price for
uranium. We plan to upgrade the Rosita Plant by the addition of an additional elution circuit and a yellowcake dryer.
In addition, discussions are ongoing to obtain the exploration rights to certain large properties.

3. DISCLOSURE OF NON-CASH TRANSACTIONS

The following non-cash transaction occurred in the first quarter of 2006:

In March 2006, 103,896 shares of the Company’s Common Stock were issued in connection with the
conversion of the Convertible Notes described in Footnote 6.

4, RESTATEMENT OF FINANCIAL STATEMENTS
Restatement of Financial Statements

The Company determined that its long-term uranium sales contracts met the definition of derivative
financial instruments for financial statement reporting purposes, and the financial statements have been restated as

of December 31, 2003, to record these contracts at fair value.

The impact of such restatement to the financial statements at March 31, 2005 is:

As Originally
Presented As Restated
Consolidated Balance Sheet
Liabilities and Shareholders’ Equity (Deficit)
Unrealized loss on derivatives, current portion $ — $ 4,415,600
Total current liabilities $ 2,869,947 $ 7,015,547
Unrealized loss on derivatives, net of current portion $ — $ 14,129,076
Deferred income taxes $ 14,000 $ —
Accumulated deficit $ (60,046,245) $ (78,306,921)
Total shareholders’ equity (deficit) $ 654,991 $ (17,605,685)
Consolidated Statement of Operations

Unrealized loss on derivatives $ — $ 2,428,566
Total cost of uranium sales $ 1,130,195 $ 3,558,761
Earnings (loss) from operations before corporate expenses ~ $ 576,266 $ (1,852,300)
Earnings (loss) from operations $ 52,847 $ (2,375,719)
Net earnings (loss) before income taxes $ 70,577 $ (2,357,989)
Deferred income tax expense $ 14,000 —
Net earnings (loss) $ 56,577 $ (2,357,989)
Net earnings (loss) per common share:

Basic and Fully Diluted $ 0.00 $ (0.07)



Consolidated Statement of Cash Flows

Net earnings (loss) $ 56,577 $ (2,357,989)
Unrealized loss on derivatives — $ 2,428,566

©“

5. CONTRACT COMMITMENTS

Amendment to Uranium Sales Contracts

In March 2006 we entered into a new contract with Itochu and a new contract with UG that supersede the
existing contracts. Each of the new contracts calls for delivery of one-half of our actual production from our
Vasquez property and other properties in Texas currently owned or hereafter acquired by the Company (excluding
certain large potential exploration plays). The terms of such contracts are summarized below.

The Itochu Contract. Under the Itochu contract all production from the VVasquez property will be sold at a
price equal to the average spot price for the eight weeks prior to the date of delivery less $6.50 per pound, with a
floor for the spot price of $37 and a ceiling of $46.50. Other Texas production will be sold at a price equal to the
average spot price for the eight weeks prior to the date of delivery less $7.50 per pound, with a floor for the spot
price of $37 and a ceiling of $43. On non-Vasquez production the price paid will be increased by 30% of the
difference between actual spot price and the $43 ceiling up to and including $50 per pound. If the spot price is over
$50 per pound the price on all Texas production will be increased by 50% of such excess. The floor and ceiling and
sharing arrangement over the ceiling applies to 3.65 million pounds of deliveries, after which there is no floor or
ceiling. Itochu has the right to cancel any deliveries on six-month’s notice.

We have also entered into a letter of intent with Itochu to joint venture the development of our Churchrock
property in New Mexico. See Footnote 10 — “Joint Venture for Churchrock Property.” We anticipate entering
into a definitive joint venture agreement with Itochu by July 1, 2006. If the Company fails to use good faith efforts
to negotiate and enter into such definitive agreement, the foregoing terms will terminate and the original contract
terms will be reinstated effective for all deliveries after the occurrence of such determination. Under the terms of the
joint venture, both parties must make an investment decision after the completion of a feasibility study, currently
anticipated to occur around the end of 2006. If Itochu should terminate the venture at that time, we would no longer
receive the additional price of 30% of the excess over $43 per pound outlined above. If we should terminate the
venture at that time, the original contract terms will be reinstated from that time forward.

The UG Contract. Under the UG contract all production from the Vasquez property and other Texas
production will be sold at a price equal to the month-end long-term contract price for the second month prior to the
month of delivery less $6 per pound until (i) 600,000 pounds have been sold in a particular delivery year and (ii) an
aggregate of 3 million pounds of Uranium has been sold. After the 600,000 pounds in any year and 3 million pounds
total have been sold, UG will have a right of first refusal to purchase other Texas production at a price equal to the
average spot price for a period prior to the date of delivery less 4%. In consideration of UG’s agreement to
restructure its previously existing contract, we have agreed to pay UG $12 million in cash, subject to our ability to
raise the cash. Funding for the $12 million payment was raised in April 2006 as a part of the private placement and
the payment to UG was made in May 2006.

Impact of Amended Sales Contracts on Derivatives

The Company’s long-term uranium sales contracts prior to their amendment in March 2006 met the
definition of derivative financial instruments for financial statement reporting purposes and are recorded on the
balance sheet at December 31, 2005 and 2004 at fair value. Changes in the Company’s derivatives represent non-
cash charges to earnings for the present value of the loss the Company would incur in the event it would be required
to purchase uranium in the spot market to satisfy the delivery obligations under the uranium sales contracts. The
amended contracts obligate the Company to deliver 50% of its uranium production to each customer, and do not
obligate the Company to deliver any uranium in excess of its production. The Company has determined that the
terms of the amended contracts substantially eliminates their qualification as derivatives and therefore, with the
exception of the delivery of approximately 21,000 pounds under the UG contract, are not required to be valued at
fair value. The amendment to these contracts resulted in a gain on derivatives recorded to the consolidated
statements of operations in the first quarter of 2006 of $34.3 million. A liability of approximately $528,000 is
recorded at March 31, 2006, for the liability associated with the remaining delivery obligation to UG of 21,075
pounds at a price of $15.50 per pound.



6. NOTES PAYABLE

Convertible Notes

In 2000, the Company issued a $135,000 Convertible Note due July 17, 2005 in settlement of certain
outstanding claims. Interest of 6% per annum was due at maturity. The Company could prepay the Note at any time
and the holder of the Note had the right to convert all principal and accrued interest into shares of the Company’s
Common Stock at a conversion price of $3.00 per share. In the third quarter of 2005, the maturity was extended to
July 17, 2006, and the accrued and unpaid interest of $40,833 was added to the principal of the Convertible Note.
The conversion price was reduced to $1.76 per share. In connection with these amended terms, the Company
recorded interest expense of approximately $56,000 in 2005 related to the beneficial conversion terms of the
modified Note. In March 20086, all of the principal and accrued interest ($182,900) under the note were converted
into 103,896 shares of the Company’s Common Stock.

Note Purchase Agreement

On March 28, 2005 the Company borrowed $600,000 from five (5) stockholders of the Company, each of
whom may be considered an affiliate. The Notes were unsecured, with a maturity date of March 24, 2006 and bore
interest at the rate of 10% per annum. Each of the Notes carried conversion rights entitling the holder the right to
convert the face value of the Note plus accrued interest into shares of common stock of the Company at a price equal
to the share price the Company received under subsequent debt or equity offerings. In the fourth quarter of 2005
each lender elected to convert their note and accrued interest into common stock of the Company. A total of 314,166
shares were issued at a share price of $2.00 per share.

7. STOCK BASED COMPENSATION
Adoption of SFAS 123(R)

Effective January 1, 2006, the Company adopted the fair value recognition provisions of Statement of
Financial Accounting Standard 123(R) “Share-Based Payment™ (“SFAS 123(R)”) using the modified prospective
transition method. In addition, the Securities and Exchange Commission issued Staff Accounting Bulletin No. 107
“Share-Based Payment” (“SAB 107”) in March, 2005, which provides supplemental SFAS 123(R) application
guidance based on the views of the SEC. Under the modified prospective transition method, compensation cost
recognized in the quarter ended March 31, 2006 includes: (a) compensation cost for all share-based payments
granted prior to, but not yet vested as of January 1, 2006, based on the grant date fair value estimated in accordance
with the original provisions of SFAS No. 123, and (b) compensation cost for all share-based payments granted
beginning January 1, 2006, based on the grant date fair value estimated in accordance with the provisions of SFAS
123(R). In accordance with the modified prospective transition method, results for prior periods have not been
restated.

The adoption of SFAS 123(R) resulted in stock compensation expense for the quarter ended March 31,
2006 of $397,000 to general and administrative expenses. The Company did not recognize a tax benefit from the
stock compensation expense because the Company considers it is more likely than not that the related deferred tax
assets, which have been reduced by a full valuation allowance, will not be realized.

The Black-Scholes option-pricing model was used to estimate the option fair values. The option-pricing model
requires a number of assumptions, of which the most significant are, expected stock price volatility, the expected
pre-vesting forfeiture rate and the expected option term (the amount of time from the grant date until the options are
exercised or expire). Expected volatility was calculated based upon actual historical stock price movements through
the measurement date of the stock option grant. Expected pre-vesting forfeitures were estimated based on actual
historical pre-vesting forfeitures over the most recent periods ending March 31, 2006 for the expected option term.
The expected option term was estimated based on historical averages over the most recent periods ending March 31,
2006.

No options were granted in the three months ended March 31, 2006.
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Pro-Forma Stock Compensation Expense for the Quarterly Period Ended March 31, 2005

Prior to 2006, the Company applied the intrinsic value method of accounting for stock options as prescribed by
APB 25. Since all options granted prior to the quarter ended March 31, 2005 had an exercise price equal to the
closing market price of the underlying common stock on the grant date, no compensation expense was recognized. If
compensation expense had been recognized based on the estimated fair value of each option granted in accordance
with the provisions of SFAS 123 as amended by Statement of Financial Accounting Standard 148, our net loss and
net loss per share would have been reduced to the following pro-forma amounts:

Three Months

Ended -
March 31, 2005

NEt LOSS: AS REPOMEA ......evcviciiiieiicte ettt st st se et sttt e et st se b st ne et $ (2,357,989)
Pro forma stock based compensation costs under the fair value method, net of tax.................. (8,875)
Pro FOIMA NEL H0SS. .. cviieiiiecieie ettt reete e e ene e e e b e seesrenresnneneas $ (2,366,864)
Loss per share — basic, aS rEPOItEA.........cccevvriviieieeiie et enae e $ (0.07)
Loss per share — basiC, 8S A0JUSTE.........ccueireiiirieiie et $ (0.07)
Loss per share — diluted, as rePOIEU..........covrviuriririeierree e $ (0.07)
Loss per share — diluted, 8S adJUSTE ..........ceriiriiiic e $ (0.07)

No options were granted in the three months ended March 31, 2005.

Pro-forma compensation expense under SFAS 123, among other computational differences, does not
consider potential pre-vesting forfeitures. Because of these differences, the pro-forma stock compensation expense
presented above for the prior quarterly period ended March 31, 2005 under SFAS 123 and the stock compensation
expense recognized during the current quarterly period ended March 31, 2006 under SFAS 123(R) are not directly
comparable. In accordance with the modified prospective transition method of SFAS 123(R), the prior comparative
quarterly results have not been restated.

Stock Options as of the Quarterly Period Ended March 31, 2006

The Company has four stock option plans, the 1995 Stock Incentive Plan, the 2004 Stock Incentive Plan,
the Director’s Stock Option Plan and the 2004 Directors’ Stock Option Plan. The Company will grant unissued
common stock to satisfy future exercises under these plans.

The exercise price for the Company’s 2004 Stock Incentive Plan (the “2004 Plan™) enables the Company to
provide incentives to key employees to perform well in a difficult and rapidly changing environment in the Uranium
mining industry. The 2004 Plan authorizes grants of incentive stock options and non-qualified options to purchase
up to an aggregate of 1,750,000 shares of Common Stock. All options have a ten-year term. A majority of the stock
options vest 25% immediately upon grant and 25% on the anniversary date of the grant thereafter.

The exercise price for the options granted under the 1995 Stock Incentive Plan has been the fair market
value of the Common Stock on the date granted. The terms of the options are determined by the Board of Directors
upon grant; however, no options may be exercised after a period of ten years.

The Directors’ Stock Option Plan provides for the grant of 5,000 stock options to each of the non-
employee directors along with additional annual grants of stock options upon re-election as directors at the
Company’s annual meeting or at June 1 of each year if no annual meeting is held.

Under the 2004 Directors’ Stock Option Plan (the “2004 Directors’ Plan”), each non-employee director on
the date the Plan is adopted shall be granted an option to purchase seventy-five thousand (75,000) shares of
Common Stock. Each non-employee Director elected or appointed to the Board of Directors for the first time is
granted an option to purchase 25,000 shares of Common Stock and, each Non-Employee Director shall be granted
an option to purchase twenty-five thousand (25,000) shares either (a) upon his or her reelection at an annual meeting
of the Company’s stockholders or (b) in any calendar year in which an annual meeting of stockholders is not held,
on June 1 of such year.
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The following table summarizes stock options outstanding and changes during the quarterly period ended

March 31, 2006:

Options outstanding at January 1, 2006.......
Granted .......coceveeieece e
EXErcised .......coevvvvvieiieciece e,
Canceled or forfeited

Options outstanding at March 31, 2006.......

Options exercisable at March 31, 2006

Outstanding Options

Weighted
Average
Weighted Remaining
Average Contractual Aggregate
Number of Exercise Term Intrinsic
Shares Price (in years) Value
3,743,064 $2.17
(14,605) 39.00
3,728,459 2.03 7.90 $20,326,206
1,806,920 $2.16 7.15 $9,606,705

Shares available for grant under the Plans as of March 31, 2006 were 2,120,500.

Stock options outstanding and currently exercisable at March 31, 2006 are as follows:

Options Outstanding

Options Exercisable

Weighted Average

Number of Remaining Number of
Options Contractual Life Weighted Average Options Weighted Average

Stock Option Plan Outstanding (in years) Exercise price Exercisable Exercise Price
1995 Stock Incentive Plan 2,846,459 7.67 $1.77 1,427,470 $1.89
2004 Employee Incentive
Plan 679,500 8.73 3.25 339,750 3.25
Directors Stock Option Plan 2,500 2.82 19.83 2,200 22.51
2004 Directors Plan 200,000 8.50 1.32 37,500 1.48

3,728,459 7.90 $2.03 1,806,920 $2.16

Total estimated unrecognized compensation cost from unvested stock options as of March 31, 2006 was
approximately $4.0 million, which is expected to be recognized over a weighted average period of approximately

2.52 years.

8. ASSET RETIREMENT OBLIGATIONS

The following table shows the change in the balance of the restoration and reclamation liability during the
three months ended March 31, 2006 and 2005, respectively:

Three Months Ended

Reserve for future restoration and reclamation costs beginning of

period
Additions
Costs incurred
Accretion expense

Reserve for future restoration and reclamation costs at end of

period

12

March 31,
2006 2005
$ 3,595,278 $ 3,410,293
200,129 161,731
(257,800) (239,346)
50,091 50,091
$ 3,687,698 $ 3,382,769




9. SHAREHOLDERS’ EQUITY

Convertible Notes

In March 2006, 103,896 shares of the Company’s Common Stock were issued in connection with the
conversion of the Convertible Notes described in Footnote 6.

10. SUBSEQUENT EVENTS
Equity Infusions

In April 2006, the Company completed the sale of 10,200,307 shares of its Common Stock at $4.90 per share to
accredited investors resulting in gross proceeds of approximately $50 million before expenses of the offering. The Company
has filed a registration statement under the Securities Act of 1933, as amended, to register the resale of the shares. Such
shares are subject to certain resale registration rights that include penalties (1% per month) in the event registration statement
does not become effective in a timely manner or if the registration statement fails to remain effective. The placement agent
in connection with the offering received a fee equal to 6% of the transaction, one-half in cash and one-half in shares of the
Company’s Common Stock in connection with the placement.

Joint Venture for Churchrock Property

We have entered into a non-binding letter of intent with Itochu to joint venture the development of our
Churchrock property in New Mexico, under which Itochu will fund all development costs currently estimated at $32
million, primarily through a debt facility that it will provide. Itochu and the Company will split the profits 50-50 and
the Company will be the Managing Partner and receive a management fee. For revenues in excess of $30 per pound,
the Company will receive additional payments under the joint venture. The Company estimates that the Churchrock
property will yield about 12 million pounds of uranium. These terms are subject to the parties negotiating and
signing a definitive agreement, and the parties are working towards the preparation and signing of the agreement by
July 1, 2006. Under the terms of the joint venture, both parties must make an investment decision after the
completion of a feasibility study. Itochu is funding $675,000 for the cost of the study.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION
Forward Looking Statements

This Item 2 contains “forward-looking statements”. These statements include, without limitation,
statements relating to liquidity, financing of operations, continued volatility of uranium prices, estimates of future
capital expenditures, and other such matters. The words “believes,” “expects,” “projects,” “targets,” or “estimates”
and similar expressions identify forward-looking statements. The Company does not undertake to update, revise or
correct any of the forward-looking information. Readers are cautioned that such forward-looking statements should
be read in conjunction with the Company’s disclosures under the heading: “Cautionary Statements” in the
Company’s 2005 Annual Report on Form 10-KSB/A.

Restatement of Financial Statements - Derivatives

The financial statements for the quarter ended March 31, 2005, have been restated to give effect for fair
value accounting of certain uranium sales under FAS No. 133, Accounting for Derivative Instruments and Hedging
Activities. The Company’s long-term uranium sales contracts prior to their amendment in March 2006 met the
definition of derivative financial instruments for financial statement reporting purposes and are recorded on the
balance sheet at December 31, 2005 and 2004 at fair value. Changes in the Company’s derivatives represent non-
cash charges to earnings for the present value of the loss the Company would incur in the event it would be required
to purchase uranium in the spot market to satisfy the delivery obligations under the uranium sales contracts. The
amended contracts obligate the Company to deliver 50% of its uranium production to each customer, and do not
obligate the Company to deliver any uranium in excess of its production. The Company has determined that the
terms of the amended contracts substantially eliminates their qualification as derivatives and therefore, with the
exception of the delivery of approximately 21,000 pounds under the UG contract, are not required to be valued at
fair value. The amendment to these contracts resulted in a gain on derivatives recorded to the consolidated
statements of operations in the first quarter of 2006 of $34.3 million. A liability of approximately $528,000 is
recorded at March 31, 2006, for the liability associated with the remaining delivery obligation to UG of 21,075
pounds at a price of $15.50 per pound.

Financial Condition and Results of Operations
Quarter Ended March 31, 2006 and 2005 Consolidated Results of Operations

Production and Sales. In the first quarter of 2006 we produced 55,378 pounds from our Vasquez property
and sold 65,615 pounds compared to production from Vasquez of 92,830 and sales of 83,280 pounds in the first
quarter of 2005. In the first quarter of 2006 we had revenues of $1.1 million ($16.29 per pound) and $1.7 million
($20.49 per pound) in the first quarter of 2005. First quarter 2005 revenues included $253,000 from the
renegotiation of the contract price of sales made in 2004.

Operating Expenses. Operating expenses and related royalties and commissions for VVasquez production
sold in the first quarter of 2006 totaled $1.6 million and we incurred $19,000 of stand-by costs at the Rosita project
that was charged to operations. Operating expenses and related royalties and commissions for Vasquez production
sold in the first quarter of 2005 totaled $743,000; and we incurred $21,000 of stand-by costs at the Rosita project
that was charged to operations.

Depreciation and Depletion. In the first quarter of 2006 we incurred $617,000 of depreciation and
depletion cost for sales of our Vasquez production of $823,000 compared to $286,000 in the first quarter of 2005.

Cost of Goods Sold. Our average cost of pounds sold was $32.33 in the first quarter of 2006 compared to
$10.96 in the first quarter of 2005. The cost of pounds sold includes operating expenses and depreciation and
depletion. The cost for the first quarter of 2006 also includes $570,000 ($17.46 per pound) from a lower of cost or
market adjustment for 32,600 pounds in inventory at March 31, 2006. There was no such inventory adjustment
during the first quarter of 2005. Excluded from such costs for the first quarter of 2006 are $760,000 ($17.74 per
pound) from a lower of cost or market adjustment made in December 2005 for 42,900 pounds in inventory at that
date that were sold in the first quarter of 2006. There was no such lower of cost or market adjustment at year end
2004.
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Accretion and Amortization of Future Restoration Costs. Accretion and amortization of future restoration
costs in the first quarters of 2006 and 2005 totaled $133,000 and $75,000, respectively.

General and Administrative Charges. We incurred general and administrative charges and corporate
depreciation of $963,000 in the first quarter of 2006 and $523,000 for the same period in 2005. The increase in
these charges in 2006 resulted primarily from non-cash stock compensation expense, legal and other costs involved
in the restructuring of our uranium sales contracts, insurance and personnel costs.

Net Earnings and Losses. For the first quarter ended March 31, 2006 and 2005, we had net earnings of
$32.1 million and a net loss of $2.4 million respectively. The earnings in 2006 included a non-cash gain on
derivatives of $34.3 million and other income of $170,000 from an agreement to update the feasibility study related
to our Churchrock project in New Mexico funded by our partner. The loss in 2005 included a non-cash loss on
derivatives of $2.4 million.

Cash Flow. As of March 31, 2006 we have a cash balance of approximately $466,000 compared to
$660,000 at the same date in 2005.

In the first quarter of 2006, we had a negative cash flow from operations of ($290,000) and used $5.1
million in investing activities primarily for production start-up capital at Kingsville Dome of $3.3 million additional
wellfield development at Vasquez and other plant and equipment additions of $1.4 million. In the first quarter of
2005, we generated cash flow from operations of $755,000, primarily from sales of 83,280 pounds of uranium from
our Vasquez project. We also raised $600,000 in financing activities from the issuance of one year notes.

Our uses of cash in the first quarter of 2005 were made primarily on expenditures for property, plant and
equipment at Vasquez of $688,000, additions to Kingsville Dome of $117,000 and other property additions in Texas
and New Mexico of $133,000.

Liquidity — Cash Sources and Uses for 2006

Our uranium production in 2006 is forecast at approximately 750,000 pounds. Such production is expected
to be 375,000 pounds from each of our Vasquez and Kingsville Dome projects. Our Kingsville Dome project
commenced production in April 2006.

In April 2006 we raised $50 million by a sale of 10,200,307 shares of Common Stock at $4.90 per share in
a private placement to selected accredited investors. In addition to the foregoing proceeds, the Company had $5.9
million in cash on hand at December 31, 2005 and projects $24 to $25 million of revenues from uranium sales in
2006 from of our Vasquez and Kingsville Dome production (assuming the current market price for uranium sales
held constant for the year).

In addition to the $12 million paid to UG, we expect to use $10.6 million for ongoing Vasquez new
wellfield development and related activities (including financial surety requirements of $1.8 million); $9.6 million
for development and production activities to start-up production at Kingsville Dome (including financial surety
requirements of $1.4 million); $8.3 million for refurbishment and expansion of the Rosita production plant and for
Rosita wellfield development and production start-up; $.8 million for land acquisition and holding costs for our
Texas and New Mexico properties; $.7 million for groundwater restoration at our Kingsville Dome and Rosita
projects; $2.1 million for equipment and South Texas working capital; $4.5 million to cover working capital deficits
prior to the end of the third quarter; and the balance for exploration, development and permitting in South Texas and
further development of our South Texas and New Mexico properties.

We expect to have positive cash flow from operations by the end of the third quarter as a result of the
restructuring of our sales contracts.

Contingent Liabilities—Off Balance Sheet Arrangements

In April 2006, the Company completed the sale of 10,200,307 shares of its Common Stock at $4.90 per
share to accredited investors resulting in gross proceeds of approximately $50 million before expenses of the
offering. The Company has filed a registration statement under the Securities Act of 1933, as amended, to register
the resale of the shares. Such shares are subject to certain resale registration rights that include penalties (1% per
month) in the event registration statement does not become effective in a timely manner or if the registration
statement fails to remain effective.
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The Company has obtained financial surety relating to certain of its future restoration and reclamation
obligations as required by the State of Texas regulatory agencies. The Company has bank Letters of Credit (the
“L/C’s) and performance bonds issued for the benefit of the Company to satisfy such regulatory requirements. The
L/C’s were issued by Bank of America and the performance bonds have been issued by United States Fidelity and
Guaranty Company (“USF&G™). L/C’s for $1.1 million and $944,000 were issued at March 31, 2006 and
December 31, 2005, respectively, such L/C’s are collateralized in their entirety by certificates of deposit.

Performance bonds totaling $2,835,000 were issued for the benefit of the Company at March 31, 2006 and
December 31, 2005. USF&G has required that the Company deposit funds collateralizing a portion of the bonds.
The amount of bonding issued by USF&G exceeded the amount of collateral by $2,491,000 at March 31, 2006 and
December 31, 2005, respectively. In the event that USF&G is required to perform under its bonds or the bonds are
called by the state agencies, the Company would be obligated to pay any expenditure in excess of the collateral.

Critical Accounting Policies

Our significant accounting policies are described in Note 2 to the consolidated financial statements
included in the Company’s 2005 Annual Report on Form 10-KSB/A. We believe our most critical accounting
policies involve those requiring the use of significant estimates and assumptions in determining values or projecting
future costs.

Specifically regarding our uranium properties, significant estimates were utilized in determining the
carrying value of these assets. These assets have been recorded at their estimated net realizable value for impairment
purposes on a liquidation basis, which is less than our cost. The actual value realized from these assets may vary
significantly from these estimates based upon market conditions, financing availability and other factors.

Regarding our reserve for future restoration and reclamation costs, significant estimates were utilized in
determining the future costs to complete the groundwater restoration and surface reclamation at our mine sites. The
actual cost to conduct these activities may vary significantly from these estimates.

Such estimates and assumptions affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of expenses during
the reporting period.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Uranium Price Volatility

The Company is subject to market risk related to the market price of uranium. The Company’s cash flow
has historically been dependent on the price of uranium, which is determined primarily by global supply and
demand, relative to the Company’s cost of production. Historically, uranium prices have been subject to fluctuation,
and the price of uranium ahs been and will continue to be affected by numerous factors beyond the Company’s
control, including the demand for nuclear power, political and economic conditions, governmental legislation in
uranium producing and consuming countries and production levels and costs of production of other uranium
producing companies.

Derivative Financial Instruments

The Company has determined that at December 31, 2005 its long-term uranium sales contracts met the
definition of derivative financial instruments for financial statement reporting purposes, and as of such date, are
recorded on the balance sheet at fair value. Changes in the fair value of such derivatives recorded on the balance
sheet are recorded in the consolidated statements of operations in current earnings as they occur. Such changes in the
Company’s derivatives represent non-cash charges to earnings for the present value of the loss the Company would
incur in the event it would be required to purchase uranium in the spot market to satisfy the deliveries under both of
its long-term uranium sales contracts.

The Company’s amended these contracts in March 2006. The amended contracts obligate the Company to
deliver 50% of its uranium production to each customer, and do not obligate the Company to deliver any uranium in
excess of its production. The Company has determined that the terms of the amended contracts substantially
eliminates their qualification as derivatives and therefore, with the exception of the delivery of approximately
21,000 pounds under the UG contract, are not required to be valued at fair value.

16



ITEM 4. CONTROLS AND PROCEDURES

The management of the company has evaluated the effectiveness of our disclosure controls and procedures
as of the end of the period covered by this quarterly report (“Evaluation date”) and has concluded that the disclosure
controls and procedures are adequate and effective based upon their evaluation as of the Evaluation date with the
exception of a weakness in awareness of proper reporting for FAS No. 133 Accounting for Derivative Instruments
and Hedging Activities which resulted in restatement of the Company’s financial statements for the years ended
December 31, 2004 and 2003. The Company intends to work more diligently to assure that errors of this type do not
recur in the future.

There were no significant changes in our internal controls or in other factors that could significantly affect
internal controls during our most recent quarter, including any corrective actions with regard to significant
deficiencies and material weaknesses.
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PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
See the Company’s Form 10-KSB/A for period ended December 31, 2005 for discussion regarding
legal proceedings.
ITEM 1A. RISKFACTORS

No changes in risk factors from those set forth in the Company’s Form 10-KSB/A for the period
ended December 31, 2005.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
None

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
None.

ITEM 5. OTHER INFORMATION.

None

ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K.
(@) Exhibits

See the Index to Exhibits on Page E-1 for a listing of the exhibits that are filed as part of
this Quarterly Report.

(b) Reports on Form 8-K

The Company filed a current report on Form 8-K dated January 9, 2006 that announced the United States
Nuclear Regulatory Commission's ruling on the license at the Company's Crownpoint Uranium Project and an
update on the expected timing of Texas Commission on Environmental Quality for approving the Company's
Kingsville Production Area Authorization 3.

The Company filed a current report on Form 8-K dated February 23, 2006 that announced that the Texas

Commission on Environmental Quality voted on February 22, 2006 to approve the Company's Kingsville Dome
Project Production Area Authorization 3.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

URANIUM RESOURCES, INC.

Dated: May 15, 2006 By: /S/ Paul K. Willmott
Paul K. Willmott
Director, President and
Chief Executive Officer

Dated: May 15, 2006 By: /S/ Thomas H. Ehrlich
Thomas H. Ehrlich
Vice President - Finance and
Chief Financial Officer
(Principal Financial and Accounting Officer)
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3.1.1*

3.2*

4.1*

10.1*

10.2*
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10.7*

10.9*

10.12*

10.13*

10.14*

10.15*

10.16*

10.16.1*
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Restated Certificate of Incorporation of the Company, dated February 15, 2004 (filed with the Company’s
Registration Statement on Form SB-2 dated July 26, 2004, SEC File Number 333-117653).

Certificate of Amendment of Restated Certificate of Incorporation of the Company (filed with the
Company’s Form 8-K dated April 11, 2006, SEC File Number 000-17171).

Restated Bylaws of the Company (filed with the Company’s Form 8-K on April 14, 2005).

Common Stock Purchase Agreement dated February 28, 2001 between the Company and Purchasers of
the Common Stock of the Company (filed with the Company’s Annual Report on Form 10-KA dated
July 26, 2001, SEC File Number

000-17171).

Amended and Restated Directors Stock Option Plan (filed with the Company’s Form S-8 Registration
No. 333- 00349 on January 22, 1996).

Amended and Restated Employee’s Stock Option Plan (filed with the Company’s Form S-8 Registration
No. 333-00403 on January 24, 1996).

Amended and restated 1995 Stock Incentive Plan (filed with the Company’s Form SB-2 Registration
No. 333-117653 on July 26, 2005).

Non-Qualified Stock Option Agreement dated June 19, 2001 between the Company and Leland O. Erdahl
(filed with the Company’s 10-QSB dated August 13, 2001, SEC File Number 000-17171).

Non-Qualified Stock Option Agreement dated June 19, 2001 between the Company and George R.
Ireland (filed with the Company’s 10-QSB dated August 13, 2001, SEC File Number 000-17171).

Summary of Supplemental Health Care Plan (filed with Amendment No. 1 to the Company’s Form S-1
Registration Statement (File No. 33-32754) as filed with the Securities and Exchange Commission on
February 20, 1990).

License to Explore and Option to Purchase dated March 25, 1997 between Santa Fe Pacific Gold
Corporation and Uranco, Inc. (filed with the Company’s Annual Report on Form 10-K dated June 30,
1997, SEC File Number 000-17171).

Compensation Agreement dated June 2, 1997 between the Company and Paul K. Willmott (filed with the
Company’s Annual Report on Form 10-K dated June 30, 1998, SEC File Number 000-17171).

Compensation Agreement dated June 2, 1997 between the Company and Richard A. VVan Horn (filed with
the Company’s Annual Report on Form 10-K dated June 30, 1998, SEC File Number 000-17171).

Compensation Agreement dated June 2, 1997 between the Company and Thomas H. Ehrlich (filed with
the Company’s Annual Report on Form 10-K dated June 30, 1998, SEC File Number 000-17171).

Compensation Agreement dated June 2, 1997 between the Company and Mark S. Pelizza (filed with the
Company’s Annual Report on Form 10-K dated June 30, 1998, SEC File Number 000-17171).

Uranium Resources, Inc. 1999 Deferred Compensation Plan (filed with the Company’s Annual Report on
Form 10-K dated June 30, 1999, SEC File Number 000-17171).

Amendment No. 1 to the Uranium Resources, Inc. 1999 Deferred Compensation Plan (filed with the
Company’s Annual Report on Form 10KSB dated March 31, 2006, SEC File Number 000-17171).

2000-2001 Deferred Compensation Plan (filed with the Company’s Annual Report on Form 10-K dated
December 31, 2004, SEC File Number 000-17171).
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Amendment No. 2 to the Uranium Resources, Inc. Deferred Compensation Plan for 2000-2001 (filed with
the Company’s Annual Report on Form 10KSB dated March 31, 2006, SEC File Number 000-17171).

Uranium Resources, Inc. Deferred Compensation Plan for 2002 (filed with the Company’s Quarterly
Report on Form 10-QSB dated November 13, 2002, SEC File Number 000-17171).

Uranium Resources, Inc. Deferred Compensation Plan for 2003 (filed with the Company’s Quarterly
Report on Form 10-QSB dated November 13, 2002, SEC File Number 000-17171).

Uranium Resources, Inc. Deferred Compensation Plan for 2004 (filed with the Company’s Quarterly
Report on Form 10-QSB dated May 14, 2004, SEC File Number 000-17171).

Amendment No. 2 to the Uranium Resources, Inc. Deferred Compensation Plan for 2002, Deferred
Compensation Plan for 2003, and Deferred Compensation Plan for 2004 (filed with the Company’s
Annual Report on Form 10-KSB dated March 31, 2006, SEC File Number 000-17171).

2004 Directors Stock Option Plan dated June 2, 2004 (filed with the Company’s Registration Statement
on Form SB-2 dated July 26, 2004, SEC File Number 333-117653).

Contract with UG U.S.A., Inc for the Purchase of Natural Uranium Concentrates (U308) dated
August 12, 2003 (filed with the Company’s Pre-Effective Amendment No. 2 to Registration Statement on
form SB-2 dated September 20, 2005, SEC File Number 333-125106).

Amendment No. 1 with UG U.S.A., Inc. dated August 30, 2004 to Exhibit 10.27 (filed with the
Company’s Pre-Effective Amendment No. 2 to Registration Statement on form SB-2 dated September 20,
2005, SEC File Number 333-125106).

Amendment No. 2 with UG U.S.A,, Inc. dated April 29, 2005 to Exhibit 10.27 (filed with the Company’s
Pre-Effective Amendment No. 2 to Registration Statement on form SB-2 dated September 20, 2005, SEC
File Number 333-125106).

Amended and Restated Uranium Supply Contract with Itochu Corporation dated June 7, 2005 (filed with
the Company’s Pre-Effective Amendment No. 2 to Registration Statement on form SB-2 dated September
20, 2005, SEC File Number 333-125106).

Note Purchase Agreement dated March 24, 2005 and promissory notes issued thereunder (filed with the
Company’s Annual Report on Form 10-K for the year ended December 31, 2004, SEC File Number 000-
17171).

Uranium Supply Contract with UG U.S.A., Inc. dated April 29, 2005 (filed with the Company’s Pre-
Effective Amendment No. 2 to Registration Statement on Form SB-2 dated September 20, 2005, SEC File
Number 333-125106).

Uranium Supply Contract with Itochu Corporation dated June 15, 2005 (filed with the Company’s Pre-
Effective Amendment No. 2 to Registration Statement on Form SB-2 dated September 20, 2005, SEC File
Number 333-125106).

Stock Purchase Agreement by and between Uranium Resources, Inc. and accredited investors (filed with
the Company’s Form 8-K dated August 12, 2005, SEC File No. 000-17171).

Uranium Resources, Inc. 2004 Stock Incentive Plan (filed with the Company’s Quarterly Report on Form
10QSB/A dated November 18, 2005, SEC File No. 000-17171).

Feasibility Study Funding Agreement between Itochu Corporation, Uranium Resources, Inc. and Hydro
Resources, Inc. effective March 29, 2006. (filed with the Company’s Form 10KSB dated March 31, 2006,
SEC file Number 000-17171).
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10.37* Amended and Restated Uranium Supply Contract between Itochu Corporation and Uranium Resources,
Inc. effective March 1, 2006. (filed with the Company’s Form 10KSB dated March 31, 2006, SEC file
Number 000-17171).

10.38* Agreement for the Sale of Uranium Concentrates between UG U.S.A., Inc. and Uranium Resources, Inc.
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File No. 000-17171).

14*  Uranium Resources, Inc. Code of Ethics for Senior Executives. Filed with the Company’s Annual Report
on Form 10-KSB dated March 30, 2004, SEC File Number 000-17171).

31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2 Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

* Not filed herewith. Incorporated by reference pursuant to Rule 12b-32 under the Securities Exchange Act of
1934.
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Exhibit 31.1
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Paul K. Willmatt, certify that:
1. | have reviewed this report on Form 10-Q of Uranium Resources, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the issuer as of, and
for, the periods presented in this report;

4. The issuer’s other certifying officers and | are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the issuer and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under our supervision, to ensure that material information relating to the issuer, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared,;

(b) Evaluated the effectiveness of the issuer’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(c) Disclosed in this report any change in the issuer’s internal control over financial reporting that
occurred during the issuer’s most recent fiscal quarter (the issuer’s first fiscal quarter of the annual report)
that has materially affected or is reasonably likely to materially affect, the issuer’s internal control over
financial reporting; and

5. The issuer’s other certifying officers and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the issuer’s auditors and the audit committee of issuer’s board of directors (or
persons performing the equivalent functions):

(@) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the issuer’s ability to record, process,
summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the issuer’s internal control over financial reporting.

Date: May 15, 2006
/s/ Paul K. Willmott

Title: President and Chief Executive Officer
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Exhibit 31.2
Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Thomas H. Ehrlich, certify that:
1. I have reviewed this report on Form 10-Q of Uranium Resources, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the issuer as of,
and for, the periods presented in this report.

4, The issuer’s other certifying officers and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(¢e) and 15d-15(e)) for the issuer and have:

(@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under our supervision, to ensure that material information relating to the issuer, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared,;

b) Evaluated the effectiveness of the issuer’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(c) Disclosed in this report any change in the issuer’s internal control over financial reporting that
occurred during the issuer’s most recent fiscal quarter (the issuer’s first fiscal quarter of the annual report)
that has materially affected or is reasonably likely to materially affect, the issuer’s internal control over
financial reporting; and

5. The issuer’s other certifying officers and I have disclosed, based on our most recent evaluation, to the
issuer’s auditors and the audit committee of issuer’s board of directors (or persons performing the equivalent
functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the issuer’s ability to record, process,
summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the issuer’s internal control over financial reporting.

Date: May 15, 2006
/s/ Thomas H. Ehrlich
Title: Vice President - Finance and Chief Financial Officer
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Exhibit 32.1

URANIUM RESOURCES, INC.

650 S. Edmonds Lane, Suite 108, Lewisville, TX 75067
972.219.3330 Phone 972.219.3311 Fax

May 15, 2006

Securities and Exchange Commission
450 5" Street, N.W.
Washington, D.C. 20549

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Paul K. Willmott, President and Chief Executive Officer of Uranium Resources, Inc. (the “Company™),
certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Quarterly Report on Form 10-Q of the Company for the period ended March 31, 2006
which this certification accompanies fully complies with the requirements of section 13(a) or
15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

/S/ Paul K. Willmott

Paul K. Willmott

President and Chief Executive Officer
May 15, 2006




Exhibit 32.2

URANIUM RESOURCES, INC.

650 S. Edmonds Lane, Suite 108, Lewisville, TX 75067
972.219.3330 Phone 972.219.3311 Fax

May 15, 2006

Securities and Exchange Commission
450 5™ Street, N.W.
Washington, D.C. 20549

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Thomas H. Ehrlich, Vice President - Finance and Chief Financial Officer of Uranium Resources, Inc.
(the “Company™), certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to my
knowledge:

(1) The Quarterly Report on Form 10-Q of the Company for the period ended March 31, 2006
which this certification accompanies fully complies with the requirements of section 13(a) or
15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

/S/_Thomas H. Ehrlich
Thomas H. Ehrlich
Vice President and Chief Financial Officer
May 15, 2006




